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national assembly which he probably anticipates being able to con- 
trol. Political action of "Revolutionary Committee" and exploratory 
efforts set up electoral system are clear signs preparation for stage 
tivo. Latest evidence indicates Diem may have determined deal with 
Bao Dai question prior convening National Assembly, and possibility 
exists government may resort to early "referendum" to provide basis 
for removal Bao Dai as Chief of State. 

3. Following is . . . estimate of Hoa Hao capabilities: current 
strength Hoa Hao around 16,000 armed personnel, broken down as 
foUows: Soai 7,000; Ba Cut 3,000; Ngo 3,000; and Nguyen 3,000. 
(Figures claimed are greatly in excess of these.) Ngo considered loyal 
to government. Nguyen officially rallied on June 1 and VNA has 
agreed "integrate" 3,000 his troops. Soai and Ba Cut believed ready 
actively to oppose government military action. Hoa Hao forces con- 
sidered 30 to 40 percent combat effective compared to VNA, owing 
to known equipment shortages and logistic deficiencies. Possibility 
French resupply Hoa Hao forces discounted. VNA has 21,000 troops 
deployed in Can Tho, Soc Trang and Vin Long subdivisions. 

4. If VNA successful in trapping Soai and preventing his move- 
ment westward to Ba Cut area, VNA should be able to reduce Soai 
forces to 3,000 to 5,000 men in short order. If Soai trapped and suc- 
ceeds in break-out to join Ba Cut a force of 5,000 to 7,000 would 
remain which VNA in open battle should be able to reduce in two to 
three weeks to a residual force of 2,000 to 3,000 men with little or no 
ammunition. Should Hoa Hao avoid any large scale engagement and 
resort to maquis type guerilla action, they could probably maintain 
considerable strength for longer period. Third phase of VNA cam- 
paipi against Hoa Hao would be a three month "starve out" action 

which would probably reduce Hoa Hao capabilities to traditional 
small banditry. 

Reinhardt 
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In response to Mr. Robertson's request, 2 the following are the 
comments of ... on the current situation in South Vietnam, with 
particular reference to Diem's current capabilities to deal with dissi- 
dent elements: 

i ,3" ? >remier Diem is believed capable of handling the problems 

cfmncf f 10 !?" t0 thls time - Diem ' s Government must take a 

strong stand to solidify its position. Diem is more aware of the need 

for sure success than anyone else in Vietnam and he is therefore 

t0 S t ack every and political card in his 

favor first. Lack of popular support behind his present enemies facili- 
tates his actions. 

rriTTmlot. According to [name and title deleted], negotiations were 
completed on 2 June for the integration of 3,000 of Lam Thanh 
Nguyen s troops mto the Vietnamese National Army. This follows a 

long held government plan to keep its enemies split into small 
groups. 

every evidence that the planned military operation 
against Tran Van Soai and Ba Cut is extremely well laid out and well 
developed logistically. Barring unforeseen major mistakes, there is 
every reason to believe that it will be successful if it is needed 

4. Diem has shown to Colonel Lansdale the plans for military 
moves against Soai and Ba Cut, if such steps are necessary 
Diem assigned a liaison officer with Soai when Colonel Lansdale 
pointed out me favorable conditions for political negotiations with 
boai from a Diem position of strength. It is possible that Diem is 
similar to most Asians and entered into political negotiations primari- 
ly to gam fame m order to strengthen his military forces against Soai. 
However, Diem did open the way for proposals from Soai in which 
he reportedly asked that 'his duchy concept' be made legal. Diem 
turned down such a proposal flatly. 

5. On major issues Diem has given proof in the past of heeding 
American advice We feel certain that Diem would listen to and 
thoroughly consider concrete realistic American advice directly from 
Ambassador Reinhardt, or through Colonel Lansdale. 

mu Di f ms Muence, that of his followers, and that of Ngo Dinh 
Nhu have brought the Revolutionary Committee under control of the 
Government. All moves by extremists to control the Committee have 
been blocked by the Government's adroit use of counter moves and 
balances As an, example, the demonstration of 15 May could have 
been made to order for exploitation by extremist or Viet Minh ele- 
ments, but the whole affair was well-organized and well-controlled. 
Diem has no fear of losing this control. 

" 7 . Huu is technically not under arrest, but is being detained in 
Vietnam and the Government has taken his passport. According to 
Ngo Dinn Nhu, General Le, with the full backing of Diem, was re- 
sponsible for Huu's detention. 

S. The action of the Government in continuing to arrest opposi- 
tion leaders could lead to increased skepticism, wariness, and concern 
as to the real intentions of the Government on the part of neutrals 
and intellectuals who are not at this time opposing the Government, 


2 See Document 198. 
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ist unless the Government accepts the dS V^on 


For the Deputy Director, Plans 
George E. Aurell 3 

3 Pnnted from a copy which bears this typed signature. 



